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As at As at
March 31, 2008 March 31, 2007

Schedule 8 : Investments  

Long Term Investments (At Cost) :

A. Trade (Unquoted) 
-  18,722,886 (Previous Year 18,722,886) equity shares of Rs.10
   each fully paid up in Zuari Investments Limited. 1872.29  1872.29 
Add: Share in accumulated profits upto previous year  240.43  180.36 

 Share in profit for current year  82.82  60.07 

B. Other than trade 

Unquoted 

Government Securities 

-  6 Year National Savings Certificates VIII Issue 0.09  0.09 
   (lodged with Govt. Authorities.)
-  6 Year National Savings Certificates  0.30  0.30 
   (lodged with Govt. Authorities.) 
-  Indira Vikas Patra  0.20  0.20 

Bonds
-  Nil (Previous Year 16), 9.70%  National Trading Corporation Limited  
   Bonds of Rs.100,000 each fully paid up -    18.89 
-  30 Bonds (Previous Year 30), 12.50% Sardar Sarovar Narmada    
   Nigam Limited Bonds of Rs.100,000 each fully paid up 14.45  23.45
-  2 Bonds (Previous Year 2), 7.60%  Konkan Railway Corporation   
   Bonds of Rs.1,000,000 each fully paid up 20.32  20.32
-  5.5% Government of India Loan 2000 bonds of Rs.100 each fully  
   paid up (lodged with Govt. Authorities.) 0.04  0.04 
Debentures 
-  5% Non Convertible Debentures of Woodlands Hospital and Medical   
   Research Centre Ltd of Rs.100 each fully paid up  0.22  0.22  
-  8% Non Convertible Debentures of Indian Chamber of Commerce  
   of Rs.12.50 each fully paid up  0.01  0.01

Total 2231.17  2176.24 

Aggregate amount of unquoted investments  2231.17  2176.24 

Schedule  9 : Inventories (at lower of cost and net realisable value) 

Stores and spares  6895.68  6800.42 
Catalysts in use  337.34  444.77 
Naphtha (Including in transit Rs.889.03 lacs, Previous Year Rs. Nil)  5422.35  1972.62 

Raw materials 
Fibre (Including in transit Rs.178.29 lacs, Previous Year Rs. 120.61 lacs)  3187.57  3071.63 
Other Raw Materials  327.64  219.03 

Loose tools  9.02  5.21 
Packing materials  231.18  287.65 
Waste 19.82  10.01 
Work-in-process  1135.91  2025.38 
Software Jobs in Progress  221.88
Finished goods (Including in transit Rs. 2060.19 lacs, 
Previous Year Rs. 541.27 lacs)  12165.40  16484.03 
Traded goods (Including in transit Rs.Nil, Previous Year Rs. 456.68 lacs)  2037.84  7092.94 

31769.75  38635.57 

(Rs. in lacs)
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As at As at
March 31, 2008 March 31, 2007

Schedule 10 : Sundry Debtors  

Debts outstanding for a period exceeding six months 
Secured, considered good 
Unsecured, considered good (Including subsidy receivable from  
Government of India Rs.1435.00 lacs, 
(Previous Year Rs.23862.28 lacs). 2698.51  26249.40
Unsecured, considered doubtful  286.40 953.22 

Other debts 
Secured, considered good  1867.43  1153.67 
Unsecured, considered good (Including subsidy receivable from 
Government of India Rs.3439.93 lacs, 
(Previous Year Rs. 22172.71 lacs). 17567.02  32856.66 

22419.36  61212.95

Less: Provision for doubtful debts  286.40  953.22 

22132.96  60259.73 

Schedule 11 : Cash and Bank Balances 
Cash in hand   8.79  17.41 
Cheques/ drafts in hand  0.19  -   
Balances with scheduled banks : 

On unpaid dividend / debenture / fixed deposit accounts  725.48  808.45 
On current accounts  9039.56  10974.20 
On cash credit accounts  0.93  0.25 
On saving accounts  0.36  0.36 
On fixed deposit accounts  4469.68  2076.23 

Balances with overseas banks  241.49  52.80 

 14486.48  13929.70 

Schedule 12 : Other Current Assets 
(Unsecured, considered good except to the extent stated) 

Interest receivable on loans, deposits and others  1223.28  267.00 
Export benefits receivable  191.73  212.89 
Insurance and other claims receivable  267.42  216.90 
(Considered doubtful Rs.Nil, Previous Year Rs. 74.35 lacs) 
Fertilisers Companies Govt. of India bonds (Refer Note No.16 of Schedule 25)  38358.00  -   
Assets held for disposal  30.40  36.41 
Unbilled Revenue  293.10  -   

 40363.93  733.20 

Less: Provision for doubtful receivables  -    74.35 
Less: Provision for diminution in the value of fertiliser bonds  1875.00  -   

 38488.93  658.85 

(Rs. in lacs)
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As at As at
March 31, 2008 March 31, 2007

Schedule 13 : Loans and Advances   
(Unsecured, considered good except to the extent stated) 
Advances recoverable in cash or in kind or for value to be received    5219.34  7910.15 
(Considered doubtful Rs.67.27 lacs, Previous Year Rs.95.64 lacs) 
Advance Income Tax 18.36  241.02 
Balances with customs, excise, etc.  856.44  857.71 
Loans to employees  613.57  682.03 
Deposits - others  825.54  688.16 
(Considered doubtful Rs.14.12 lacs, Previous Year Rs.14.12 lacs) 
Inter - corporate deposits  1160.00  550.00 

 8693.25  10929.07 

Less: Provision for doubtful deposits & advances  81.39  109.76 

 8611.86  10819.31 

Included in Loans and Advances are: 
i. Dues from directors of the Company  20.60  - 

{Maximum amount outstanding during the year 
Rs. 20.60 lacs (Previous Year Rs. Nil)} 

ii. Dues from officers of the Company  8.29  9.65 
{Maximum amount outstanding during the year Rs.9.65 lacs 
(Previous Year Rs.11.06 lacs)} 

Schedule 14 : Current Liabilities 

Sundry creditors 
- Total outstanding dues to Micro, Medium and Small Enterprises  11.90  326.14 
- Total outstanding dues to creditors other than Micro, Medium and 
  Small Enterprises  18785.63  17448.18 

Advances from customers   3171.94  1161.72 
Earnest money / security deposits   2696.41  2527.06 
Unclaimed statutory liabilities (as referred in section 205C of 
the Companies Act, 1956):* 

- Unpaid dividend  663.37  686.64 
- Unpaid matured deposit (including Interest)  31.70  27.76 
- Unpaid matured debentures  48.28  21.18 
- Unpaid interest on debentures  9.40  79.94 

Other liabilities  2043.66  2271.95 
Book Overdraft  30.31  -   
Interest accrued but not due on loans and debentures  500.32  649.60 
Purchase Consideration Payable (Refer Note No.26 (c) & (d) of Schedule 25)  507.44  -   

 28500.36  25200.17 
*Amount payable to Investor Education and Protection Fund is Rs.Nil 

Schedule 15 : Provisions 
Provision for taxation (net of advance tax payments)  3453.59  3633.76 
Provision for Wealth Tax  9.26  10.01 
Provision for leave encashment  896.71  907.78 
Provision for gratuity  791.84  733.35 
Proposed dividend on equity shares   7491.74  7491.74 
Tax on proposed dividend  1273.22  1273.22 

13916.36  14049.86 

Schedule 16 : Miscellaneous Expenditure 
(to the extent not written off or adjusted)  
Restructuring charges on loans

- Opening balance  133.51  397.77 
- Less : Written-off during the year  110.38  264.26 
- Closing Balance   23.13  133.51 

Amalgamation adjustment account    113.29  113.29 

 136.42  246.80 

(Rs. in lacs)
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Year ended Year ended
March 31, 2008 March 31, 2007

Schedule 17 : Turnover (Gross) 
Sales of own manufactured products (including subsidy on fertilisers)  247936.16  247867.30 
Sales of traded products (including subsidy on fertilisers)  33990.42  22298.21 
Income from operations of shipping business  26544.78  17657.29 
{Including Rs.16059.14 lacs from charter in ship 
(Previous Year Rs.2786.02 lacs)} 
Software And Business Process Outsourcing Services  12135.29  6924.27 

 320606.65  294747.07 

Schedule 18 : Other Income 
Interest on 

-  Long term investments - Non Trade (Gross)  4.15  5.74 
   (Tax deducted at source Rs.0.94 lacs, Previous Year Rs.1.29 lacs) 
-  Fertilisers Bond  506.91  -   
-  Employess loans  30.23  33.30 
-  Income Tax refund  192.65  261.37 
-  Deposit (Gross)  863.77  59.26 
   (Tax deducted at source Rs.122.08, Previous Year Rs.12.67 lacs) 
-  Others   280.98  279.17 
   (Tax deducted at source Rs.15.05, Previous Year Rs.14.59 lacs) 

Dividend income on non trade current investments  7.22  4.07 
Rent received  32.28  30.02 
Foreign exchange variation (Net)  3642.17  616.13 
Insurance claims received  145.78  106.92 
Liabilities no longer required written back  406.29  239.19 
Export incentive receivable  631.37  293.27 
Profit on sale of investment  7.44  -   
Profit on sale of asset  115.26  -   
Sale of scrap  182.19  1047.32 
Miscellaneous income  899.93  393.70 

 7948.62  3369.46 

(Rs. in lacs)



Year ended Year ended
March 31, 2008 March 31, 2007

Schedule 19 : Raw Material Consumed 
Opening inventories  3290.66  923.82 
Add: Purchases  94727.83  111574.98 
Less: Closing inventories  3515.21  3290.66 

 94503.28 109208.14 

Schedule 20 : Personnel Expenses 
Salaries, wages and bonus 14351.05  11888.31 
Contribution to provident and other funds  1329.84  1118.89 
Gratuity expenses   183.59  148.77 
Workmen and staff welfare expenses  1063.84  900.51 

 16928.32  14056.48 

Schedule 21 : Decrease / (Increase) in inventories 
Closing inventories

- Work-in-process  1135.91  2025.37 
- Finished goods  12165.40  16484.03 
- Traded goods  2037.84  7092.94 
- Waste 19.82  10.01 

 15358.97  25612.35 

Opening inventories 
- Work-in-process  2025.37  2232.65 
- Finished goods  16484.03  12734.30 
- Software Jobs-in-process  - 130.42 
- Traded goods  7092.94  2288.35 
- Waste 10.01  6.95 

 25612.35  17392.67 

Less : Finished goods inventory of Food Processing Unit on the date of sale  (1083.48)  -   
Less : Finished goods inventory of Technico Pty Ltd. on the date of sale  (2090.43)  -  

22438.44  17392.67 

7079.47  (8219.68)

(Rs. in lacs)
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Year ended Year ended
March 31, 2008 March 31, 2007

Schedule 22 : Operating and Other Expenses 

Consumption of stores and spares  2833.98  3039.14 

Consumption of packing materials 6798.86  6534.53 

Sub contracting expenses  1837.06  2990.79 

Power and fuel  57049.23  51626.99 

Catalyst charges written off  108.65  33.81 

Rent 2080.07  1580.37 

Rates and taxes  131.23  109.60 

Insurance  1729.33  2049.65 

Repairs and maintenance : 

- Plant & Machinery and Ships  1402.79  2085.66 

- Buildings  515.46  204.05 

- Others 555.73  663.46 

Ships bunker cost   5617.95  2217.12 

Ships port dues  1497.21  1,100.87 

Ships special survey expenses  848.82  1,031.31 

Directors' sitting fees  8.95  16.58 

Travelling and conveyance  2327.66  1,233.71 

Communication costs  551.09  312.40 

Printing and stationery  84.33  94.13 

Legal and professional fees  1918.17  1,048.19 

Equipment hire charges   700.80  687.65 

Auditor's remuneration   142.46  195.50 

Decrease/ (increase) of excise duty on inventories  0.39  2.60 

Freight and forwarding charges  20850.82  18441.50 

Selling and marketing expenses  863.85  644.57 

Cash rebate to customers  275.20  304.53 

Commission and brokerage to other than sole selling agents  798.67  481.86 

Donations and contribution to charitable institutions  53.45  18.97 

Depletion of loose tools  4.64  6.46 

Green belt development/ horticulture expenses  291.85  284.85 

Diminution in the value of fertiliser bonds (Refer Note No. 16 in Schedule 25)  1875.00  -   

Provision for doubtful advances and debts  54.40  35.02 

Loss on sale of fixed assets (Net)  -    30.62 

Doubtful debts and advances written off  209.94  273.42 

Inventory written off  180.30  351.96 

Export benefits receivable written off  -    49.05 

Loss on sale of long term investments in subsidiary 

(Refer Note No. 2 (i) in Schedule 25)  13.25  -   

Assets written off  26.10  89.04 

Miscellaneous expenses   2074.43  3492.99 

Agronomy management fees  50.27  147.45 

Training & market development expenses written off  245.77  906.65 

Deferred revenue expenditure written off  -    261.42 

Contract farming charges  51.77  181.22 

Goodwill on consolidation written off (Refer Note No. 17 in Schedule 25)  203.47  -   

 116863.40  104859.69 

(Rs. in lacs)
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Year ended Year ended
March 31, 2008 March 31, 2007

Schedule 23 : Financial Expenses 
Interest : 

- On term loans and debentures  9135.03  8710.89 
- On banks  74.93  747.30 
- Others 391.78  466.38 

Bank charges and guarantee commission  331.65  563.58 
Foreign Exchange Variation (Net)  -    429.52 
Other Financial Charges  -    9.46 
Restructuring fees on loans written off  110.38  264.26 

10043.77  11191.39 

Schedule 24 : Exceptional Items 
Loss on write off of assets  -    (720.67)
Accelerated depreciation  -    (610.01)
Profit on sale of ship (Refer Note No. 28 (a) in Schedule 25)  2290.87  2198.21 
Profit on sale of Food Processing Unit (Refer Note No. 28 (b) in Schedule 25)  126.51  -   
Profit on sale of Subsidiary (Refer Note No. 28 (c) and (d) in Schedule 25)  4246.32  -   
Non Compete Fees received (Refer Note No. 28 (e) in Schedule 25)  599.53  -   

 7263.23  867.53 

(Rs. in lacs)

Schedule 25: Notes to Accounts

1. Statement of Significant Accounting Policies

a) Basis of Preparation

The Consolidated Financial Statements (CFS) have been prepared to comply in all material respects with the Notified 
Accounting Standard by Companies (Accounting Standards) Rules, 2006 and the relevant provisions of the 
Companies Act, 1956. The financial statements have been prepared under the historical cost convention on an 
accrual basis except in case of assets for which provision for impairment is made and revaluation is carried out. The 
accounting policies have been consistently applied by the Company and except for the changes in accounting policy 
discussed more fully below, are consistent with those used in the previous year. 

The CFS relates to Chambal Fertilisers and Chemicals Limited (hereinafter referred as the “Company”) and its 
Subsidiaries, Joint Ventures and Associates (hereinafter referred as the “Group”).

b) Principles of Consolidation

In the preparation of these Consolidated Financial Statements, investment in Subsidiaries, Associate and Joint 
Venture have been accounted for in accordance with Accounting Standards (AS) 21, Consolidated Financial 
Statements, Accounting Standards (AS) 23, Accounting for Investments in Associates in Consolidated Financial 
Statements and Accounting Standard (AS) 27, Financial Reporting of Interests in Joint Ventures. The Consolidated 
Financial Statements have been prepared on the following basis.

(i) Subsidiaries have been consolidated on a line-by-line basis by adding together the book values of the like items 
of assets, liabilities, income and expenses, after eliminating all significant intra-group balances and intra-group 
transactions and also unrealised profits or losses, except where cost can not be recovered. 

(ii) Interests in the assets, liabilities, income and expenses of the joint venture are consolidated using proportionate 
consolidation method. Intra group balances, transactions and unrealised profits/ losses are eliminated to the 
extent of Company's proportionate share.  

(iii) The difference of the cost to the Company of its investment in subsidiaries and joint venture over its proportionate 
share in the equity of the investee company as at the date of acquisition of stake is recognized in the financial 
statements as Goodwill or Capital Reserve, as the case may be.
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(iv) Minorities' interest in net profit of consolidated subsidiaries for the year is identified and adjusted against the 
income in order to arrive at the net income attributable to the shareholders of the Company. Their share of net 
assets is identified and presented in the Consolidated Balance Sheet separately. Where accumulated losses 
attributable to the minorities are in excess of their equity, in the absence of the contractual obligation on the 
minorities, the same is accounted for by the holding company.      

(v) In case of associate, where the Company directly or indirectly through subsidiaries holds more than 20% of 
equity, investment in associate is accounted for in accordance with Accounting Standards (AS) 23, Accounting 
for Investments in Associates. 

(vi) As far as possible, the CFS have been prepared using uniform accounting policies for like transactions and other 
events in similar circumstances and are presented, to the extent possible,  in the same manner as the Company's 
stand alone financial statements. Differences in accounting policies have been disclosed separately. 

(vii) The difference between the proceeds from disposal of investment in subsidiary and the carrying amount of its 
assets less liabilities as of the date of disposal is recognized in the consolidated statement of Profit & Loss 
Account as the profit or loss on disposal of investment in subsidiary. 

The accounts of all the Group Companies are drawn up to the same reporting date as the parent entity (i.e. 
financial year ended March 31, 2008) except for joint venture entity, in which case the accounts drawn up as at 
December 31, 2007 have been used. No adjustments have been done for the period subsequent to that date, 
since there are no significant transactions

c)   Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent liabilities at the date of the financial statements and the results of operations during the 
reporting period. Difference between the actual results and estimates are recognized in the period in which the results 
are known/ materialized.

Performance claims

Under performance claim is the claim payable by the ship owner to the charterer if the ship does not perform as per 
specifications in the charter agreement. The actual performance is compared with the specification and if deviations 
are found the owner has to compensate the charterer. In ascertaining the amount of compensation due, significant 
judgment is exercised in comparing the actual performance of the ship to determine the compensation claims.

d) Change in Accounting Policies

The Company has adopted the Companies (Accounting Standard) Rules, 2006 with effect from April 1, 2007. As per 
Accounting Standard 11 “The Effects of Changes in Foreign Exchange Rates”, the exchange difference on foreign 
currency transactions relating to fixed assets acquired from a country outside India have been adjusted to revenue as 
against the hitherto followed practice of adjusting the same to the carrying amount of fixed assets arising out of the 
transactions entered on or after April 1, 2004. 

Had the Company continued to use the earlier basis of accounting for foreign exchange fluctuation, the credit to the 
Profit and Loss Account after taxation for the current period would have been lower by Rs.4682.63 lacs (net of tax of 
Rs.Nil) and the net block of fixed assets would correspondingly have been lower by Rs.4682.63 lacs. 

e) Fixed Assets 

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the 
purchase price and any attributable cost of bringing the asset to its working condition for its intended use. Borrowing 
costs relating to acquisition of fixed assets which takes substantial period of time to get ready for its intended use are 
also included to the extent they relate to the period till such assets are ready to be put to use.

f) Depreciation

Depreciation is provided on fixed assets on Straight Line Method over the useful lives envisaged by the management, 
which are equivalent to the rates prescribed in Schedule XIV to the Companies Act, 1956, except as mentioned in 
para (i) to (ix) below: 

(i) Second hand fixed assets at Textile division On technically assessed remaining useful lives of such assets of
 3 years, 5 years or 7 years.

(ii) Second hand fixed assets at Food Processing On technically assessed remaining useful lives of such assets of
division 6 years or useful lives based on the rates prescribed in 

Schedule XIV to the Companies Act, 1956, which ever is lower

(iii) Leasehold Land/ Improvements and Vehicles Amortized over the period of respective leases or useful lives of
under finance lease  assets, whichever is lower
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(iv) Increase/ Decrease in value of fixed assets Over the remaining useful lives of the assets.
due to foreign exchange fluctuation

(v) Insurance Spares/ Stand-by Equipments Over the remaining useful lives of mother assets.

(vi) Capital expenditure not represented by assets Written off over five years from the date of capitalization.

(vii) Ships of Shipping Division On technical evaluation of remaining useful life in case of old 
ships and as per Companies Act, 1956 in case of new ships.

(viii) Fixed assets other than ships of On written down value method at the rates prescribed in
Shipping Division Schedule XIV to the Companies Act, 1956. 

(ix) Plant and Machinery used in field operations Over its estimated useful life of five years based on technical 
evaluation

In case of foreign subsidiaries, comprised within the Group, depreciation has been provided on a straight line basis at 
the rates required/ permissible as per their local laws so as to write off the assets over their estimated useful lives, 
which range from 3 to 20 years. 

g) Impairment

(i) The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of 
impairment based on internal/external factors.  An impairment loss is recognized wherever the carrying 
amount of an asset exceeds its recoverable amount.  The recoverable amount is the greater of the 
asset's net selling price and value in use.  In assessing value in use, the estimated future cash flows are 
discounted to their present value at the weighted average cost of capital.

(ii) After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful 
life.

h) Intangible Assets

(i) Research costs are expensed as incurred. Development expenditure incurred on software implementation is 
carried forward when its future recoverability can reasonably be regarded as assured.  The expenditure carried 
forward is amortized over a period of three to five years.

The carrying value of development costs is reviewed for impairment annually when the asset is not in use, and 
otherwise when events or changes in circumstances indicate that the carrying value may not be recoverable.

Purchased software packages are amortised over a period of three to five years.

(ii) In respect of a joint venture of the Company, intangible assets consists of Patents, Rights and Trademarks etc. for 
which consideration was paid to an outside party are amortised over a period of six years based on technical 
assessment.

(iii) In case of an overseas subsidiary, intangible assets consisting of customer relationship, intellectual properties 
and TECHNITUBER® technology, are being amortised over a period of estimated useful lives. 

The estimates of net realizable value and remaining economic life of the Company's intellectual property and 
customer relation ships are subject to risk inherent in software industry, such as changes in technology and 
customers perceptions. Management regularly reviews these estimates and makes adjustments as appropriate.

In case of TECHNITUBER® technology, if benefit is no longer expected to be received, the asset will be written 
down to its net realisable value.

(iv)  Goodwill is not amortized but is tested for impairment at least annually or as circumstances warrant at reporting 
unit level. If impairment is indicated, a written down to fair value (normally measured by discounting estimated 
future cash flows) is recorded.

i) Goodwill on Consolidation

Goodwill represents the difference between the Group's share in the net worth of the investee companies and the 
cost of acquisition at each point of time of making the investment. For this purpose, the Groups' share of equity in 
the investee companies are determined on the basis of the latest financial statements of the respective 
companies available as on the date of acquisition, after making necessary adjustments for material events 
between the date of such financial statements and the date of respective acquisition.

j) Expenditure on New Projects and Substantial Expansion

Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred during 
construction period is capitalised as part of the indirect construction cost to the extent to which the expenditure 
is indirectly related to construction or is incidental thereto. Other indirect expenditure (including borrowing 
costs) incurred during the construction period which is not related to the construction activity nor is incidental thereto 
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is charged to the Profit and Loss Account. Income earned during construction period is deducted from the total of the 
indirect expenditure.

All direct capital expenditure on expansion is capitalised. As regards indirect expenditure on expansion, only that 
portion is capitalised which represents the marginal increase in such expenditure involved as a result of capital 
expansion. Both direct and indirect expenditure are capitalized only if they increase the value of the asset beyond its 
original standard of performance. 

k) Leases

Finance leases, which effectively transfer to the Company substantially all the risk and benefits incidental to the 
ownership of the leased item, are capitalized at the lower of the fair value and present value of the minimum lease 
payments at the inception of the lease term and disclosed as leased assets. Lease payments are apportioned between 
the finance charges and reduction of the lease liability, based on the implicit rate of return. Finance charges are 
charged directly against income. 

If there is no reasonable certainty that the Company will obtain the ownership by the end of the lease item, capitalized 
leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease term.

Leases where the lessors effectively retains substantially all the risk and benefits of ownership of the leased terms, are 
classified as operating lease. Operating lease payments are recognized as an expense in the Profit and Loss account 
on a straight line basis over the lease term.

l) Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as current 
investments. All other investments are classified as long-term investments. Current investments are carried at lower 
of cost and fair value determined on an individual investment basis. Long-term investments are carried at cost. 
However, provision for diminution in the value is made to recognise a decline other than temporary in the value of the 
investments.

m) Inventories

i) Fertiliser Division

Naphtha and Packing Materials Lower of cost and net realizable value. However, materials and
other items held for use in the production of inventories are not
written down below cost if the finished products in which they
will be incorporated are expected to be sold at or above cost.
Cost is determined on a weighted average basis.

Stores and Spares Lower of cost and net realizable value. Cost is determined on a
weighted average basis.

Catalyst in Use At depreciated cost on the basis of amortization over their
estimated useful lives as technically assessed.

Loose Tools At depreciated cost arrived at on the basis of amortization over
a period of three years.

Work in Process, Finished Goods and Lower of cost and net realizable value. Cost includes direct
Traded Products materials, labour, and a proportion of manufacturing overheads

based on normal operating capacity. 

ii) Textile Division

Raw materials and Packing Materials Lower of cost and net realizable value. However, materials and
other items held for use in the production of inventories are not
written down below cost if the finished products in which they
will be incorporated are expected to be sold at or above cost.
Cost is determined on a weighted average basis.

Stores and Spares Lower of cost and net realizable value. Cost is determined on a
weighted average basis.

Work in Process and Finished Goods Lower of cost and net realizable value. Cost includes direct
materials and labour and a proportion of manufacturing
overheads based on normal operating capacity. 

Waste At net realisable value.
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iii) Food Processing Division    

Raw Materials and Packing Materials Lower of cost and net realizable value. However, materials and
other items held for use in the production of inventories are not
written down below cost if the finished products in which they
will be incorporated are expected to be sold at or above cost.
 Cost is determined on FIFO basis.

Stores and Spares Lower of cost and net realizable value. Cost is determined on
FIFO basis.

Work in Process and Finished Goods Lower of cost and net realizable value. Cost includes direct
materials and labour and a proportion of manufacturing
overheads based on normal operating capacity.

iv) Shipping Division

Bunkers remaining on board At weighted average cost.

Deck, Engine Stores & Spares and Victualling At cost on FIFO basis.

Stock of Standing Spares At net value arrived at on the basis of proportionate
amortization over the remaining useful lives of such ships.

v) Subsidiary Companies

(i) Technico Group

Stores and Spares At cost on FIFO basis.

Loose Tools At depreciated value arrived at on the basis of amortisation of
the cost over a period of three years.

Standing  Crops, TECHNITUBER®  At cost or net realisable value whichever is lower. Cost for this
Seeds and Field Generated Seeds purpose includes all direct costs incurred up to the stage of

production of the respective inventories. Borrowing costs
relating to generation of TECHNITUBER® seed and field seed
which takes substantial period of time to be ready for sale are
also included to the extent they relate to the period till such
 stock are ready for sale.

(ii) India Steamship Pte. Limited, Singapore

Stores and Spares At weighted average cost basis.

(vi) Joint Venture

Raw Material At Cost determined using the weighted average method 

Stores and Spares At weighted average cost

Finished Goods and Work in progress At cost or net realisable value, which ever is lower. Cost for this
purpose includes direct cost and an appropriate portion of
overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated cost of completion 
and the estimated costs necessary to make the sale.

n) Borrowing Costs

Borrowing costs are recognised as expenses in the period in which they are incurred except for borrowings for 
acquisition of qualifying assets which are capitalised upto the date, the asset is ready for its intended use.

o) Revenue Recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Company and the revenue 
can be reliably measured.
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(a) Sale of Goods & Services

i) Fertiliser Division

Revenue, including subsidy, in respect of sale of products is recognised when the significant risks and rewards of 
ownership of the goods is passed to the buyer. Excise Duty deducted from turnover (gross) are the amount that is 
included in the amount of turnover (gross) and not the entire amount of liability arised during the year.

Subsidy on Urea is recognized based on Concession rate, including equated freight, as notified under the New 
Pricing Scheme, further adjusted for input price escalation/ de-escalation as estimated by the management 
based on the prescribed norms.

Subsidy on Traded products is recognized based on quarterly Concession rates as notified by the Government of 
India. Where such rates have not been notified, the same are accounted as estimated by the management based 
on the known policy parameters.

ii) Textile Division

Revenue in respect of sale of products is recognised when the significant risks and rewards of ownership of the 
goods have passed to the buyer. Excise Duty deducted from turnover (gross) are the amount that is included in 
the amount of turnover (gross) and not the entire amount of liability arised during the year.

iii) Food Processing Division

Revenue in respect of sale of products is recognised when the significant risks and rewards of ownership of the 
goods have passed to the buyer.

iv) Shipping Division

In respect of voyage charter, revenue is recognized on proportionate number of days of respective voyage. In case 
of time charter (including cost plus charter), revenue is recognized on time basis. Dispatch money/ demurrage 
are considered as part of freight. 

v)   India Steamship Pte. Limited, Singapore

Freight income is recognized for cargoes loaded into vessels up to the balance sheet date. Demurrage income is 
considered as part of freight income. 

vi) CFCL Technologies Limited and its subsidiaries

In respect of subsidiaries engaged in software development and business process outsourcing services, revenue 
is recoginsed as under:

Revenues from software development and business process outsourcing services are recognized on rendering of 
such services in terms of the contracts with the customers. 

Software license fee is recognized when persuasive evidence of an arrangement exists, delivery of the product 
had occurred at the customer's location, the fee is fixed or determinable and collection is probable.

Revenues from post-contract services, such as software maintenance, are recognized on a straight-line basis 
over the term of the contract period.  

(b) Interest

Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

(c) Dividend

Revenue is recognised when the shareholders' right to receive payment is established by the balance sheet date. 
Dividend from subsidiaries is recognised even if the same is declared after the balance sheet date but pertains to 
period on or before the date of balance sheet as per the requirement of Schedule VI of the Companies Act, 1956.

(d) Insurance Claims

Claims receivable on account of insurance are accounted for to the extent the Company is reasonably certain of their 
ultimate collection.

p) Deferred Revenue Expenditure

(i) Restructuring charges paid to extinguish high cost debts are written off over the tenure of fresh loans taken for 
refinancing such high cost debts.

(ii) Amalgamation Adjustment account is created on account of statutory reserves acquired at the time of 
amalgamation accounted for under Purchase Method, to be reversed on utilization/ transfer of such reserves.
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q) Foreign Currency Translation

(i) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the 
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

(ii) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms 
of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the 
transaction; and non-monetary items which are carried at fair value or other similar valuation denominated in a 
foreign currency are reported using the exchange rates that existed when the values were determined.

(iii) Exchange differences

Exchange differences arising on the settlement of monetary items or on reporting company's monetary items at rates 
different from those at which they were initially recorded during the year, or reported in previous financial statements, 
are recognised as income or as expenses in the year in which they arise. Exchange differences arising in respect of 
fixed assets acquired from outside India on or before accounting period commencing after April 1, 2004 are 
capitalized as a part of fixed asset.

(iv) Forward exchange contracts

The premium or discounts arising at the inception of forward exchange contracts is amortised as expense or income 
over the life of the contract. Exchange difference on such contracts is recognized in the statement of profit and loss in 
the year in which the exchange rate changes. Any profit or loss arising on cancellation or renewal of forward exchange 
contracts is recognized as income or expenses for the year.

(v) Options

Foreign Currency Options are accounted for in line with terms of contract and necessary provision for anticipated 
losses in respect of open options is made. Gain on such options is recognised on actual realisation.

(vi) Translation of non-integral foreign operation 

In translating the financial statements of a non-integral foreign operation for incorporation in financial statements, the 
assets and liabilities, both monetary and non-monetary, of the non-integral foreign operation are translated at the 
closing rate; income and expense items of the non-integral foreign operation are translated at average exchange rates 
prevailing during the year; and all resulting exchange differences are accumulated in a foreign currency translation 
reserve until the disposal of the net investment.

On the disposal of a non-integral foreign operation, the cumulative amount of the exchange differences which have 
been deferred and which relate to that operation are recognised as income or as expenses in the same period in which 
the gain or loss on disposal is recognised.

When there is a change in the classification of a foreign operation, the translation procedures applicable to the revised 
classification are applied from the date of the change in the classification.

r) Retirement and other employee benefits

(i) Retirement benefits in the form of Provident Fund/ Pension Schemes are defined contribution schemes and the 
contributions are charged to the Profit & Loss Account of the year when the contributions to the respective funds 
are due. There are no other obligations other than the contribution payable to the respective trusts.

(ii) Superannuation Fund is a defined contribution scheme. Liability in respect of Superannuation Fund to the 
employees of Fertiliser Division is accounted for as per the Company's Scheme and contributed to Life Insurance 
Corporation of India (LIC) / ICICI Prudential Life Insurance Company Limited (ICICI) every year. The Company 
does not have any other obligation to the fund other than the contribution payable to the LIC / ICICI. 

(iii) Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on 
projected unit credit method made at the end of each financial year. However, in respect of Fertiliser & Shipping 
Division, the Company has taken a policy with LIC to cover the gratuity liability of the employees and premium 
paid to the LIC is charged to Profit & Loss Account. The difference between the actuarial valuation of the gratuity 
of employees at the year-end and the balance of funds with LIC is provided for as liability in the books.

(iv) Provision for long-term compensated absences is accrued and provided for on the basis of an actuarial valuation 
on projected unit credit method made at the end of each financial year. Liability is provided for short-term 
compensated absences on cost to company basis, which are expected to occur within next 12 months.

(v) Actuarial gains/ losses are immediately taken to Profit & Loss Account and are not deferred.
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(vi) In respect of overseas group companies, contribution made towards retirement/ employee benefits in 
accordance with the relevant applicable local laws are charged to the Profit and Loss Account.

s) Income Taxes

Tax expense comprises of current, deferred, tonnage  and fringe benefit tax. Current income tax, tonnage tax and 
fringe benefit tax is measured at the amount expected to be paid to the tax authorities in accordance with the Indian 
Income Tax Act. Deferred income taxes reflects the impact of current year timing differences between taxable income 
and accounting income for the year and reversal of timing differences of earlier years. The shipping division of the 
Company is covered under “Tonnage Tax Scheme” under section 115Vof the Income Tax Act, 1961, therefore the 
tonnage tax has not been considered for the purpose of deferred tax calculation.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance 
sheet date. Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficient future 
taxable income will be available against which such deferred tax assets can be realised. If the Company has 
unabsorbed depreciation or carry forward tax losses, deferred tax assets are recognised only if there is virtual certainty 
supported by convincing evidence that such deferred tax assets can be realised against future taxable profits. 

Deferred tax assets and deferred tax liabilities across various countries of operation are not set off against each other 
as the Company does not have a legal right to do so.

At each balance sheet date the Company re-assesses unrecognised deferred tax assets.  It recognises unrecognised 
deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the case may be that 
sufficient future taxable income will be available against which such deferred tax assets can be realised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-down the 
carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the 
case may be, that sufficient future taxable income will be available against which deferred tax asset can be realised. 
Any such write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may 
be, that sufficient future taxable income will be available.

t) Segment Reporting Policies

Identification of segments

The Company's operating businesses are organized and managed separately according to the nature of products 
manufactured and services provided, with each segment representing a strategic business unit that offers different 
products and serves different markets. The analysis of geographical segments is based on the locations of customers.

Allocation of common costs

Common allocable costs are allocated to each segment in proportion to the relative sales of each segment.

Unallocated items

All the common income, expenses, assets and liabilities, which are not possible to be allocated to different segments, 
are treated as unallocated items.

u) Earning per share

Basic earning per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders 
by the weighted average number of the equity shares outstanding during the period.

For the purpose of calculating diluted earning per share, net profit or loss for the period attributable to equity 
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effect of 
all dilutive potential equity shares.

v) Provisions

A Provision is recognized when an enterprise has a present obligation as a result of past event and it is probable that 
an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. 
Provisions are not discounted to its present value and are determined based on best management estimate required 
to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to 
reflect the current best management estimates.

w) Cash and Cash equivalents

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand and short-term investments 
with an original maturity of three months or less.

x) Derivative Instruments

The Company uses derivative financial instruments such as forward exchange contracts and options to hedge its risks 
associated with foreign currency fluctuations. Accounting policy for the same is given in note “q” above.
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y) Government Grants and subsidies

Grants and subsidies from the government are recognized when there is reasonable assurance that the grant/subsidy 
will be received and all attaching conditions will be complied with. 

When the grant or subsidy relates to an expense item, it is recognized as income over the periods necessary to match 
them on a systematic basis to the costs, which it is intended to compensate. Where the grant or subsidy relates to an 
asset, its value is deducted in arriving at the carrying amount of the related asset.

2.    The Group comprises of the following entities:

Name of the Group Company Country of GAAP in  Percentage Percentage
Incorporation  which accounts of ownership of ownership

are prepared  as at 31.03.08 as at 31.03.07

Subsidiaries
Chambal Infrastructure Ventures Limited India India 100.00% 100.00%
(Refer Note (i) below)

CFCL Overseas Limited (Including its Cayman India 100.00% 100.00%
Subsidiaries) (Refer note (ii) below) Islands

Chambal Biotech Private Limited 
(Refer note (i) below) Singapore Singapore - 99.99%

India Steamship Pte Limited Singapore Singapore 100.00% 100.00%

Step-down Subsidiaries

Gulbarga Cement Limited India India 100.00% -
(Refer note (ii) below)

Chambal Energy (Orissa) Limited India India 100.00% -
(Refer note (ii) below)

Chambal Energy (Chhattisgarh) Limited India India 100.00% -
(Refer note (ii) below)

CFCL Technologies Limited Cayman India 100.00% 100.00%
Islands

CFCL Ventures Limited Cayman India 100.00% 100.00%
(100% Subsidiary of CFCL Technologies Ltd.) Islands

NovaSoft Information Technology USA India 99.97% 99.97%
Corporation (99.99% Subsidiary of CFCL 
Technologies Limited) 

Mortgage Hub.Com, Inc. USA India 100.00% 80.00%
(100% Subsidiary of NovaSoft Information 
Technology Corporation, USA)

NovaSoft Information Technology (Europe) Ltd. UK India 99.97% 99.97%
(100% Subsidiary of NovaSoft Information 
Technology Corporation,USA)

Asia NovaSoft Technologies Private Limited Singapore India 99.97% 99.97% 
(100% Subsidiary of NovaSoft Information 
Technology Corporation, USA)

NovaSoft Information Technology Corporation, Germany India 99.97% 99.97%
GMBH (100% Subsidiary of NovaSoft 
Information Technology Corporation, USA)

Technico Pty. Limited  Australia India - 77.65%
(Till August 16, 2007) (Refer note (iii) below) 

Chambal Agritech Limited India India - 77.65%
(Till August 16, 2007) 

Technico Asia Holdings Pty. Limited Australia India - 77.65%
(Till August 16, 2007) (Refer note (iii) below)
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Name of the Group Company Country of GAAP in  Percentage Percentage
Incorporation  which accounts of ownership of ownership

are prepared  as at 31.03.08 as at 31.03.07

Technico Horticultural (Kunming) Co. Limited China India - 77.65%
(Till August 16, 2007) (Refer Note No. (iii) below)

Technico Group America Inc. USA India - 77.65%
(Till August 16, 2007) (Refer Note No. (iii) below)

Technico ISC Pty. Limited Australia India - 77.65%
(Till August 16, 2007) (Refer Note No. (iii) below)

Technico Technologies Inc. Canada India - 77.65%
(Till August 16, 2007) (Refer Note No. (iii) below)

ISG NovaSoft Technologies Limited India India 100.00% 100.00%
(100% Subsidiary of CFCL Ventures Limited)

ISGN Solutions Limited  Ireland India 81.05%  81.05%
(100 % Subsidiary of ISG NovaSoft 
Technologies Limited)

Dynatek Inc. U.S.A. India 100.00% -
(100% Subsidiary of NovaSoft Information 
Technology Corporation USA)
(Refer note (iv) below)

Inuva Info Management Private Limited India India 71.00% -
(Refer note (iv) below) (71% Subsidiary of 
ISG NovaSoft Technologies Limited, India)

Joint Ventures
Indo Maroc Phosphore S.A. Morocco Moroccon 33.33% 33.33%

Associates
Zuari Investments Limited India India 50.00% 50.00%

Notes:

(i) The Company's wholly owned subsidiary Chambal Biotech Private Limited (CBPL) divested entire stake in its 

subsidiary Technico Pty Ltd, Australia on August 16, 2007. CBPL has also filed an application for striking off its name 

from the register of companies in Singapore, which is already accepted by the concerned department in Singapore. 

The name of the Company has also been published in official gazette of the Government of Singapore on May 6, 

2008. As per the local laws, the name of the Company will be struck off from the register of companies after expiry of 

three months from the date of publishing the name of the Company in official gazette. In view of this, the Company 

has liquidated its investment against return of capital from CBPL and loss of Rs.13.25 lacs on such transaction has 

been charged off to Profit & Loss Account.  

(ii) During the year, the Company has made further investment of Rs.10 lacs in its wholly owned subsidiary company 

namely Chambal Infrastructure Ventures Limited (CIVL). Further, CIVL has incorporated three 100% subsidiaries 

namely Gulbarga Cement Limited, Chambal Energy (Orissa) Limited and Chambal Energy (Chhattisgarh) Limited 

with an initial equity contribution of Rs.5.00 lacs in each of the above subsidiaries.   

(iii) Chambal Biotech Private Limited has disposed off its investment in Technico Pty Limited during the year on August 

16, 2007 at a total consideration of Rs.8382. 10 lacs.

(iv) CFCL Overseas Limited has acquired 100% controlling interest in Dynatek Inc., U.S.A. and 71% interest in Inuva Info 

Management Private Limited, India.
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3. Contingent liabilities (not provided for) in respect of:
(Rs. in lacs)

Sr. Particulars 2007-08 2006-07
No.

a) Outstanding bank guarantees - 117.95

b) Outstanding amount against counter guarantees given to
Banks/ Financial Institutions on account of loans given 
by the said Banks/ Financial Institutions to Bodies Corporate. 959.65 4443.99

c) Show cause/ demand/ notices by Customs, Sales Tax and 
Income Tax authorities being disputed by the Company 1707.38* 1335.61*

d) Differential amount of custom duty in respect of machinery 
imported under EPCG Scheme including interest thereon. 1799.26 2300.55

e) Various labour cases Amount not Amount not
ascertainable ascertainable

f) Other claims against the Company not acknowledged as debts. 4.24** 208.07**

g) Claim against Nihat Shipping Company Limited in legal suits/ 
notices, in which the Company has been made a party, is being 
contested, since the Company acted as Agents/ 
Technical & Operational managers. 230.33 230.33

h) Legal suit filed by an Ex-employee of Indian Subsidiary 2000.00 -

* Brief Description of liabilities as per (c) above: 
(Rs. in lacs)

Sr. Particulars 2007-08 2006-07
No.

1. Income Tax:                                                   
- Interest on TDS Refund & Interest u/s 234 C - 0.23
- Demand for A.Y. 2002-03 - Order u/s 220(6) 864.77 -
- Demand for A.Y. 2005-06 - Order u/s 143 (3) 562.97 -
- Demand for Penalty for A.Y 2005-06 - Order u/s 220(6) 0.10 -
- Demand  for A.Y. 2006-07 - Order u/s 220(6) 28.24 -
- Assessment order dated 28.12.2006 & demand Notice dated 19.03.2007 - 911.29

2. Sales Tax: 
- CST Interest Demand - Purchases of packing bags for Seeding Programme - 0.43
- CST Demand - Purchases of packing bags for Seeding Programme - 282.06
- RST Demand - Purchases of packing bags for Seeding Programme - 47.36
- Miscellaneous RST & CST demand 56.51 51.05

3. Land Tax:
- Demand notice 80.04 -

4. Service Tax/ Excise Duty/ Custom Duty:
- Show cause notice received on services received from Non-Resident. 22.73 22.73
- Show cause notices received for excise duty on damaged urea/ urea shortage. 30.00 20.46
- Show cause notice received for service tax on providing cable operator 

services to employees in Gadepan township. 2.73 -
- Show cause notice regarding custom duty on Brimstone 90 59.29 -

Total 1707.38 1335.61

** Brief description of Contingent Liabilities as per (f) above:
(Rs. in lacs)

Sr. Particulars 2007-08 2006-07
No.

1. Demand for arrear of water charges raised by Irrigation Department towards 
water drawn from Kalisindh river during the period 1993-97 - 198.85

2. Other Miscellaneous Claims. 4.24 9.22

Total 4.24 208.07
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Based on favourable decisions in similar cases, legal opinion taken by the Company, discussions with the solicitors, 
etc., the Company believes that there is fair chance of decisions in its favour in respect of all the items listed in (c), (e), 
(f) and (g) above and hence no provision is considered necessary against the same.

4. Under the Jute Packaging Material (Compulsory use of Packing Commodities) Act, 1987, a specified percentage of 
fertilisers dispatched were required to be supplied in Jute bags up to 31.8.2001. The provisions of the said Act were 
challenged in the Supreme Court, which upheld the constitutional validity of this Act in its judgement in 1996. In 
spite of making conscious efforts to step up use of jute packaging material, the Company had been unable to adhere 
to the specified percentage, due to strong customer resistance to use of jute bags. The Company had received show 
cause notice from the Office of the Jute Commissioner, Kolkata, for levying a penalty of Rs.7380.36 lacs for non 
compliance of the provisions of the said Act. The Company has obtained a stay order from Delhi High Court against 
the above show cause notice and has been advised that the said levy is not tenable in law.

5. The Company as well as other users of natural gas under HBJ Gas Pipeline had in earlier years received letters from 
GAIL (India) Limited (erstwhile Gas Authority of India Ltd), informing about the possibility of levy of excise duty on 
natural gas (presently not levied) with retrospective effect.  The amount of such levy is not ascertainable. However, in 
the event of its levy, it is reimbursable by Fertlisers Industry Coordination Committee (FICC) of Ministry of Fertilisers, 
the Government of India under Subsidy Scheme. 

6. The Company as well as other users of Natural Gas under HBJ Gas Pipeline had received a letter in an earlier year 
from GAIL (India) Limited (erstwhile Gas Authority of India Ltd), informing about the possibility of levy of Central 
Sales Tax. The Company has been taking the delivery of Gas in the State of Rajasthan and has been accordingly 
paying Rajasthan Sales Tax on the supply. Therefore, the Company feels that no Central Sales Tax is payable by it. 
Further, the amount of such levy is not ascertainable. However, in the event of its levy, it is reimbursable by Fertlisers 
Industry Coordination Committee (FICC) of Ministry of Fertilisers, the Government of India under Subsidy Scheme.

7. The Company had received a demand of Rs.352.34 lacs from Sales Tax Department, Kota in an earlier year towards 
use of natural gas for ammonia fuel, power and steam generation for the period of April, 1996 to May, 2001.  The 
Company has obtained a stay from Hon'ble High Court of Rajasthan, Jodhpur on 11th July, 2001.  However, in the 
event of the Company having to pay the above, it is reimbursable by FICC/ Government of India under Subsidy 
Scheme.

(Rs. in lacs)

8. Particulars                    2007-08  2006-07

Estimated amount of contracts remaining to be executed on 75682.80 92668.55
capital account (net of advances)

9. Pre-operative expenditure (pending for allocation)

During the year, the Company has incurred some expenditure related to acquisition of fixed assets (including new 
ships in Shipping Division) and therefore accounted for the same under Capital work in progress which will be 
allocated to fixed assets once it is capitalized. The break up of expenditures is as follows:

(Rs. in lacs)

Particulars 2007-08 2006-07

Salaries, wages and bonus 76.78 34.15
Workmen and staff welfare expenses 0.64 -
Raw material consumption - 218.09
Consumption of stores and spares 57.53 5.84
Travelling and conveyance 27.85 -
Insurance - 23.01
Power and Fuel - 47.02
Legal and professional fees 13.34 -
Interest expenses 8238.13 4568.20
Communication costs 1.06 -
Miscellaneuous expenses 6.64 18.29
Bank charges 0.12 -

Total 8422.09 4914.60

Less: Sales - (81.36)
Less: Stocks - (209.83)
Less: Capitalised - (128.40)

Net pre-operative expenditure (pending for allocation) 8422.09 4495.01  
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Preoperative expenditure incurred by the subsidiaries are as follows: 

Particulars 2007-08
(Rs. in lacs)

Legal and professional charges 66.18
Coal linkage expenses 10.00

Total 76.18

10. Segment Information

Primary Segment: Business Segment

The Company's operating businesses are organized and managed separately according to the nature of products 
manufactured and services provided. The four identified reportable segments are Own Manufactured Fertilizers, Own 
Manufactured Phosphoric Acid, Trading and Shipping. The “Own Manufactured Fertilizers Segment” includes 
manufacture and marketing of urea which is a controlled commodity, the price and distribution of which is decided by 
the Government of India (GOI). The “Own Manufactured Phosphoric Acid” includes manufacturing and marketing of 
Phosphoric Acid. The “Trading Segment” includes the purchase and sale of Fertilizers and Agricultural Inputs and this 
activity, though different in risk perception from own manufactured urea, is carried out mainly with an objective of 
providing Fertilizers/ Agricultural Inputs under one roof. The “Shipping Segment” includes transportation of crude oil 
and dry/ liquid products through vessels owned and/ or hired by the Shipping Division.

The 'Others' segment includes the yarn and food processing business activities of the Company.

Secondary Segment: Geographical Segment

The analysis of geographical segment is based on the geographical location i.e., domestic and overseas markets, 
of the customers.

Segment Information

The following table presents segment revenues, results, assets & liabilities in accordance with AS-17 as on 
31.3.2008. 

Particulars Own Manufactured P2O5 Trading Shipping Others Total
Fertilisers

 2007-08 2006-07 2007-08 2006-07 2007-08 2006-07 2007-08 2006-07 2007-08 2006-07 2007-08 2006-07

Revenue
External Sales/ Income 190442.80 200391.25 33715.19 26,655.25 34052.03 22336.21 32824.52 17796.79 36627.12 30047.72 327661.66 297227.22
Inter Segment Sales - - - - - - - - - - (1342.09) (378.93)
Total Sales 190442.80 200391.25 33715.19 26655.25 34052.03 22336.21 32824.52 17796.79 36627.12 30047.72 326319.57 296848.29
Unallocated Revenue - - - - - - - - - - 2184.02 1215.48
Total Revenue 328503.59 298063.77

Results
Segment Result 27113.97 26992.58 5945.95 2962.32 2399.61 909.54 7886.52 3937.76 (6678.38) (4491.31) 36667.67 30310.89
Unallocated Expenses (net) - - - - - - - - - - 5022.63 2973.45
Operating Profit before 
Exceptional Items - - - - - - - - - - 31645.04 27337.44
Exceptional Items - - - - - - - - - - 7263.23 867.53
Interest Expenses - - - - - - - - - - 9601.74 10518.16
Interest Income - - - - - - - - - - 1885.91 568.68
Income Tax - - - - - - - - - - 7562.48 6884.35
Net Profit after Exceptional Items - - - - - - - - - - 23629.97 11371.14
Share in Profit of Associates - - - - - - - - - - 82.82 60.07
Share of Minority Interest in Losses - - - - - - - - - - 30.11 152.16
Net Profit for the year - - - - - - - - - - 23742.90 11583.37

Other Information
Segment Assets 185326.22 194622.94 18461.78 21760.10 6228.37 12776.37 97930.40 75941.42 20427.16 52080.77 328373.93 357181.60
Unallocated Assets - - - - - - - - - - 54483.84 19592.56
Total Assets - - - - - - - - - - 382857.77 376774.16
Segment Liabilities 11426.69 9389.87 6958.22 7191.36 1258.65 987.47 2244.17 1758.87 4377.67 5833.40 26265.40 25160.97
Unallocated Liabilities - - - - - - - - - - 239819.79 260123.69
Total Liabilities - - - - - - - - - - 266085.19 285284.66
Capital Expenditure 
(Including FEV impact) 8756.62 7,424.80 863.82 2,699.43 - 7.71 27114.48 52343.68 14498.60 17825.49 51233.52 80,301.11

Depreciation 13245.67 13946.55 2913.77 2794.05 - 10.40 3034.85 2795.50 5259.25 2133.53 24453.54 21680.03
Unallocated Depreciation/  
Amortisation - - - - - - - - - - 123.09 125.69
Non-cash expenses other 
than Depreciation & 
Amortisation 61.85 221.52 - - - - - - 48.53 42.74 110.38 264.26

                

(Rs. in lacs)
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Secondary Segment Reporting (by Geographical Segments)   

The following is the distribution of the Company’s consolidated revenue by geographical markets, regardless of where 
the goods were produced.

(Rs. in lacs)

Particulars 2007-08 2006-07

Revenue from Domestic Market 267006.02 253590.71
Revenue from Overseas Markets 61497.57 44473.06

Total 328503.59 298063.77

Geographical segment wise receivables:
(Rs. in lacs)

Particulars 2007-08 2006-07

Receivables from Domestic Markets 15197.98 52782.70
Receivables from Overseas Markets 6934.98 7476.93

Total 22132.96 60259.63

The Company has common assets for producing goods for Domestic Market and Overseas Markets. Hence, separate 
figures for assets/additions to fixed assets cannot be furnished.

11. Gratuity, Earned Leave and Other Post Employment Benefit Plans:

The group has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a 
gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The Scheme is funded 
with an insurance company in the form of a qualifying insurance policy. The Company has also provided for long-term 
compensated absences which are unfunded.

The following tables summarise the components of net benefit expense recognised in the profit and loss account and 
the funded status and amounts recognised in the balance sheet for the respective plans.

Profit and Loss Account

Net employee benefit expense (recognised in Employee Cost)
(Rs. in lacs)

Particulars Gratuity Leave Encashment

2007-08 2006-07 2007-08 2006-07

Current service cost 110.91 78.60 103.01 100.52
Interest cost on benefit obligation 70.98 66.54 71.71 70.89
Expected return on plan assets (14.85) (13.26) -             -
Net actuarial (gain)/ loss recognized in the year 16.55 16.89 56.98 21.29
Past service cost -           - -             -
Net benefit expense 183.59 148.77 231.70 192.70
Actual return on plan assets 10.32 14.33 -             -

Balance Sheet

Details of Provision for Gratuity and Leave Encashment

 (Rs. in lacs)

Particulars Gratuity Leave Encashment

2007-08 2006-07 2007-08 2006-07

Defined benefit obligation 905.87 921.34 896.71   907.78
Fair value of plan assets 114.03 163.96 -                    -
Less: Unrecognised past service     
Cost -             24.03 -                     -
Plan asset/ (liability) (791.84) (733.35) (896.71) (907.78)
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Changes in the present value of the defined benefit obligation are as follows:
(Rs. in lacs)

Particulars Gratuity Leave Encashment

2007-08 2006-07 2007-08 2006-07

Opening defined benefit obligation 921.34 890.42 907.78 917.79
Interest cost 70.98 66.54 71.71 70.89
Current service cost 110.91 78.60 103.01 100.52
Benefits paid out of funds (167.21) (138.87) - -
Benefits paid by Company (49.53) 6.83 (242.77) (202.71)
Actuarial (gains)/ losses on obligation 19.38 17.82 56.98 21.29
Closing defined benefit obligation 905.87 921.34 896.71 907.78

Changes in the fair value of plan assets are as follows:
(Rs. in lacs)

Particulars Gratuity

2007-08 2006-07

Opening fair value of plan assets 163.96 182.09
Expected return 14.85 12.24
Contribution by employer 106.46 107.53
Benefits paid (167.21) (138.87)
Actuarial (gains)/ losses on obligation (4.03) 0.97
Closing fair value of plan assets 114.03 163.96

The Company expects to contribute Rs.90 lacs (approx.) to gratuity in 2008-09.

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Particulars Gratuity (%)

2007-08 2006-07

Investments with insurer 100 100

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, 
applicable to the period over which the obligation is to be settled. 

The principal assumptions used in determining gratuity and leave liability for the Company’s plans are shown 
below:

Particulars 2007-08 % 2006-07 %

Discount Rate 8.00 8.00
Expected rate of return on assets 9.25-9.75 8.30
Employee turnover rate 1 to 6 1 to 3

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, 
promotion and other relevant factors, such as supply and demand in the employment market.

Amounts for the current and previous two periods in respect of gratuity are as follows:  

(Rs. in lacs)

Particulars Gratuity

2007-08 2006-07 2005-06

Defined benefit obligation 905.87 921.34 890.42
Plan assets 114.03 163.96 182.09
Less Unrecognized past service cost - 24.03 -
Surplus/ (deficit) 791.84 733.35 708.33

This is the second year of adoption of Accounting Standards 15 (Revised), therefore, three years figures have been 
disclosed as required by para 120 (n) of AS 15. 
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Contribution to Defined Contribution Plans:

(Rs. in lacs)

Particulars 2007-08 2006-07

Provident Fund/ Pension Fund  34.16 769.29
Superannuation Fund 176.23 224.20

12. Related Party Disclosures  

During the year, the Company entered into transactions with the related parties. Those transactions along with 
related balances as at 31st March, 2008 and for the year then ended are presented in the following table. 

List of related parties along with nature and volume of transactions is given below:

(a) Joint Ventures 
Indo Maroc Phosphore S.A., Morocco,

(Rs. in lacs)

Nature of Transactions 2007-08 2006-07

Outstanding balances as at the year end Receivables 39.02 20.06
Indo Maroc Phosphore S.A., Morocco 39.02       20.06

(b) Associates
Zuari Investments Limited 

(Rs. In lacs)

Nature of Transactions 2007-08 2006-07

Services expenses  49.67  11.79
Zuari Investments Limited 49.67  11.79  

Interest and guarantee commission income  48.79  27.13
Zuari Investments Limited 48.79  27.13  

Rent income      16.14  12.57
Zuari Investments Limited 16.14  12.57  

Other income     0.33
Zuari Investments Limited   0.33      

Loans/deposits granted 3560.00 1900.00 
Zuari Investments Limited 3560.00 1900.00 

Loan/deposits refunded   3950.00  1510.00 
Zuari Investments Limited 3950.00  1510.00

Outstanding Loan balance at the year end    390.00
Zuari Investments Limited  390.00

Outstanding balances as at the year end 
Receivables 8.73 0.81
Zuari Investments Limited 8.73 0.81

(c) Key Management Personnel and their relatives  

Mr. Anil Kapoor
Mrs. Deepali Kapoor (Spouse)
Mr. Hemant Kapoor (Son)
Ms. Priyanka Kapoor (Daughter)  
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(Rs. in lacs)

Nature of Transactions Current Year Previous Year

Dividend Paid 0.22
Mr. Sunil Sethy 0.09
Mrs. Rita Sethy 0.07
Mrs. Deepali Kapoor 0.02 0.02 0.06

Interest Paid
Mrs. Deepali Kapoor 0.28 0.28
Mr. Hemant Kapoor 0.58 0.58

Rent Expenses 15.18
Mr. Anil Kapoor
Mr. Sunil Sethy 15.18

Remuneration paid to Managing Director 78.76 81.40
Mr. Anil Kapoor 78.76 8.38
Mr. Sunil Sethy 73.02

Outstanding Balances as at the year end 20.60
Loan 20.60
Mr. Anil Kapoor -

Note: 

The transactions relating to reimbursement of actual expenses to/ from related parties have not been considered in 
the above.

13. Details of Loans and Advances to parties in which Directors are interested and Investments by the Loanee in the 
shares of the Company (as required by clause 32 of listing agreement)

(Rs. in lacs)

Particulars Outstanding  Maximum amount 
amount as at outstanding during

financial year

31.03.08 31.03.07 2007-08 2006-07

Loans and Advances to Associates
- Zuari Investments Limited - 390.00 1215.00 1300.00

Loans and advances to firms/ Companies in which 
directors are interested
- The Oudh Sugar and Industries Limited - - 1000.00 -
- Upper - Ganges Sugar and Industries Limited - - 1000.00 -
- Govind Sugar Mills Limited 1000.00 - 1000.00 -

Investments by the above mentioned loanees in the 
shares of the Company
- Upper Ganges Sugar and Industries Limited 70.42 70.42 70.42 70.42
- Govind Sugar Mills Limited 0.19 0.19 0.19 0.19

14. Earning Per Share (EPS) 

Sr. Particulars 2007-08 2006-07
No.

I Calculation of Weighted Average Number of Equity Shares of Rs.10 each 
Number of shares at the beginning of the year 416207852 416207852
Total equity shares outstanding at the end of the year 416207852 416207852
Weighted average number of equity shares outstanding during 
the Previous year 416207852 416207852

II Profit for the year after tax (Rs./lacs) 23742.90 11583.37
Profit available to equity shareholders (Rs./lacs) 23742.90 11583.37

III Basic/Diluted earning per share (In Rs.) 5.70 2.78

IV Nominal value of equity share (In Rs.) 10.00 10.00
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15. a. The Company has made further investment of Rs.2047.31 lacs and Rs.286.04 lacs in its wholly owned 
subsidiaries CFCL Overseas Limited, Cayman Island and India Steamship Pte. Limited, Singapore 
respectively in the current year.

b. The Company has sold one of its division i.e. food processing unit at a total consideration of Rs.2263.18 lacs in 
the current year. After adjusting the net assets of the above Division, a net gain of Rs.126.51 lacs has been 
accounted for in the current year.

The cash inflows on sale of Food Processing Division are derived below: 
(Rs. in lacs)

Sr.No. Particulars Current Year

1. Net fixed assets 1053.19
2. Net current assets 1083.48

Net assets 2136.67
3. Add: Profit on sale 126.51
4. Total sale consideration received 2263.18

(c) The Company has sold one of its subsidiary Technico Pty Limited, Australia on August 16, 2007 at a total 
consideration of Rs. 8382.10 lacs in the current year. After adjusting the net assets of the above Subsidiary, a 
net gain of Rs. 3643.27 lacs has been accounted for in the current year.

(Rs. in lacs)

Sr.No. Particulars Current Year

1. Net fixed assets 6001.11
2. Net current assets (1262.28)

Net assets 4738.83
3. Add: Profit on sale 3643.27
4. Total sale consideration received 8382.10

16. During the year, the Company has received fertilizers bonds of Rs.38358 lacs from the Ministry of Fertilisers, the 
Government of India against the outstanding amount of subsidy receivable. The market value of above bonds are 
lower than cost therefore the diminution in the value of above bonds amounting to Rs.1875 lacs has been accounted 
for. The aforesaid bonds have been classified as “Other Current Assets” in the financial statements.

17. Goodwill in the Balance Sheet as per the details given below represents goodwill arising on acquisition of NovaSoft 
Information Technologies Corporation, USA and Inuva Info Management Private Limited. Such Goodwill has been 
tested for impairment using the cash flow projections that are based on most recent financials budgets/ forecasts 
approved by management and accordingly, no amortisation has been made during the year.

(Rs. in lacs)

Particulars 2007-08 2006-07

NovaSoft Information Technologies Corporation 3984.12 1890.52
Chambal Biotech Private Limited - 5264.17
Inuva Info Management Private Limited 358.57 203.45
CFCL Technologies Limited 358.72 -

Total 4701.41 7358.14

The investment made by ISG Novasoft Technologies Limited (ISGN), India amounting to Rs.725.06 lacs in one of its 
subsidiaries ISGN Solutions Limited, Ireland has been written off in the standalone accounts of ISGN during the year 
due to continued losses incurred by the subsidiary.  Consequently, goodwill arising out of consolidation of the above 
entity amounting to Rs.203.47 lacs has been written off during the year.

18. Disclosures in respect of movement in provision account as per the requirements of Accounting Standard 29:

(Rs. in lacs)

Nature of Provision Balance as at Additions during Amounts used Unused amounts Balance as at
01.04.07 the year during the year reversed 31.03.08

during the year

Direct taxes 261.37 - - 261.37 -
(on account of income 
tax demand for various 
disallowances)
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19. Nitrogenous Fertilizers are under the Concession Scheme as per New Pricing Scheme implemented w.e.f. 1st April, 
2003. The concession price of Urea upto September 30, 2006 has been accounted for on the basis of notified 
concession price and equated freight rate for both Gadepan I and II plant under the New Pricing Scheme (NPS) Stage 
II further adjusted for input price escalation / de-escalation and other known policy parameters. Pending notification 
of concession price under the NPS - Stage III effective from October 1, 2006, the concession prices after escalation / 
de-escalation adjustment have been based on estimated impact of the NPS - Stage III parameters.

Contribution from additional production and sales of urea a) upto 110% of the re-assessed capacity and b) beyond 
110% of re-assessed capacity, have been accounted for in accordance with the known policy parameters.

The current year subsidy income is inclusive of Rs.150.41 lacs (Previous Year Rs.51.02 lacs) being the subsidy 
income pertaining to earlier years, determined during the year.

20. Subsidy on traded products has been accounted based on quarterly concession rate as notified by the Government of 
India. Pending notification of the final concession price applicable for the period October 2007 to March 2008, the 
same has been accounted for on an estimated basis in line with the known policy parameters.

21. The Textile Division of the Company is eligible for interest concession under the TUFS (Technology Upgradation Fund 
Scheme) of the Government of India.  Accordingly, the Company has availed interest concession of Rs.457.04 lacs 
during the year and accordingly reduced from interest expenses 

22. The Company has investments of Rs.20013.76 lacs in the Share Capital of CFCL Overseas Limited, Cayman Islands. 
CFCL Overseas Limited, Cayman Islands in turn has investment in ISG NovaSoft Technologies Limited, India (ISGN) 
and NovaSoft Information Technology Corporation, USA (NovaSoft) through other step down subsidiaries. As per the 
latest financial statements of ISG NovaSoft Technologies Limited (ISGN) and NovaSoft Information Technology 
Corporation, USA, their accumulated losses have resulted in erosion of significant portion of the net worth of these 
companies. These being long-term strategic investments and also in view of projected profitable operations of these 
companies, in the opinion of management, no provisions are required to be made on this investments.

23. Leases

(a) The Group has taken certain fixed assets of the cost of Rs.476.98 lacs (Previous year Rs.149.43 lacs) on 
finance lease. The lease payment made during the year amounts to Rs.251.71 lacs (Previous year Rs.105.29 
lacs), out of which Rs.214.94 lacs (Previous year Rs.81.45 lacs) has been adjusted against Principal and 
Rs.36.77 lacs (Previous year Rs.23.84 lacs) has been shown as Finance Lease Charges. The interest rate for 
various lease varies from 10% to 12%. There is no escalation clause as well as restriction imposed in the lease 
agreement. There are no subleases. The break up of minimum lease payment outstanding as at March 31, 2008 
is as follows:

(Rs. in lacs)

Period 2007-08 2006-07

Lease Principal Finance Lease  Principal Finance
Payment  Lease Payment Lease

Charges Charges

Payable within one year 219.04 195.80 23.24 95.80 77.50 18.30
Payable after one year 
but before 5 years 326.94 301.83 25.11 181.99 159.12 22.87
Payable after 5 years - - - - - -

(b) The Group has entered into Operating Lease Agreements for the premises which are non- cancelable. The lease 
payments recognised in the statement of Profit and Loss Account during the period amounts to Rs.116.70 lacs 
(Previous year Rs.95.17 lacs). There are no restrictions imposed by lease arrangements and there are no 
subleases. The break up of minimum lease payment outstanding as at March 31, 2008 is as follows:

(Rs in lacs)

Period Lease Payments

2007-08 2006-07

Payable within one year 794.59 439.78
Payable after one year but within five years 2153.57 1907.60
Payable after five years 999.24 -

(c) The lease payments, other than cases covered in point no. (b) above i.e. cancellable leases, recognised in the 
statement of Profit and Loss Account during the period amounts to Rs.1283.41 lacs (Previous year Rs.521.20
 lacs). There are no restrictions imposed by lease arrangements.

(d) Sub lease payment amounting to Rs.32.28 lacs (Previous Year Rs.30.02 lacs) has been recognized in the 
statement of Profit & Loss Account.
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(e) The Company has leased out its building on operating lease which is cancellable. There is no escalation clause in 
the lease agreement. There are no restrictions imposed by lease arrangements.

Particulars Amount (Rs. in lacs)

2007-08 2006-07

Gross Block 160.27 599.98
Accumulated Depreciation 28.76 82.99
Depreciation expense for the year 8.74 10.54

24. Deferred payment liabilities  

a. Deferred payment liabilities comprises of Deferred Sales Tax amount to Rs.199.82 lacs (Previous Year 
Rs.299.74 lacs) and Deferred Supplier’s Credit amount to Rs.9572.43 lacs (Previous Year Rs.13341.21 
lacs). Deferred Sales Tax repayable within one year is Rs.99.92 lacs (Previous Year Rs.99.92 lacs).

b. Liability under Deferred Supplier’s Credit and interest accrued thereon amounting to Rs.9697.31 lacs 
(Previous Year Rs.13514.46 lacs), is guaranteed by Financial Institutions and Banks which, in turn, are 
secured by mortgage by deposit of title deeds in respect of immovable properties and hypothecation of the 
movable fixed assets of   the Company, both present and future, (save and except book  debts and assets of 
Shipping Division), subject to prior charges created / to be created in favour of Bankers / Financial Institutions on 
movables for securing working capital borrowings, ranking pari passu with  the  charges created / to be   created 
in favour of Financial Institutions, Banks and others for securing various Loans/ Guarantee Assistance and in 
favour of trustees for Non Convertible Debentures. This includes amount payable within one year Rs.4786.21 
lacs (Previous year Rs.4447.07 lacs).     

25. The Board of Directors of ISS Holdings Ltd (a subsidiary of erstwhile India Steamship Company Limited) had applied 
on November 11, 2003 to the Registrar of Companies, West Bengal to strike off the name of the Company under 
Section 560 of the Companies Act, 1956 in terms of the Simplified Exit Scheme offered under General Circular No 
17/78/2001 – CL. V dated 25.03.2003 issued by the Department of Company Affairs. Notification in this regard is 
awaited. 

26. Merger and Acquisition

(a) Effective April 1, 2007, NovaSoft Information Technology Corporation, U.S.A (NITC) acquired 100% of 
controlling interest in Dynatek Inc., for a total consideration of Rs.7989.02 lacs. The consideration was 
discharged by payment of Rs.4393.96 lacs in cash and Rs.3595.06 lacs by way of Convertible Promissory 
Notes (CPN’s) carrying an interest rate of 2.5% per annum.

In terms of the CPN,

• Principal and accrued interest shall become due and payable on May 21, 2010.

• Before the maturity date, the lenders have the sole option to convert the entire amount of principal and accrued 
interest into ordinary shares of the Company.

• On the maturity date, unless earlier converted into shares, the Company at its sole option discharges the 
obligation by payment of cash or by converting into Ordinary shares of the Company. 

In the event the conversion option is exercised, the outstanding amount will be converted into Ordinary shares at a 
conversion price of US$27.2727 per Ordinary share.

(b) (i) During the year, NITC has acquired the balance 20% minority stake in mortgagehub.com Inc., for 
Rs.111.85 lacs and thus making it as its wholly owned subsidiary.

(ii) During the year, the NITC has also issued CPNs for an amount of Rs.1256.27 lacs towards settlement of 
additional purchase consideration for acquisition of mortgagehub.com. 

In terms of the CPN,

• The CPNs shall be due for repayment on May 7, 2011.

• Before the maturity date, the lenders have the sole option to convert the entire amount of principal into Ordinary 
shares of the Company.

• On the maturity date, unless earlier converted into shares, the   Company at its sole option discharge the same 
by payment of cash or by converting to Ordinary shares of the Company as per the terms of the agreement.

In the event the conversion option is exercised, the CPN’s are convertible into 340,000 Ordinary shares at a 
conversion price of US$9.25 per Ordinary share.

(c)  During the year, ISGN India acquired 71% of the equity shares of Inuva Info Management Private Limited, a 
Company incorporated under the Indian Companies Act, effective November 1, 2007 for a total purchase 
consideration of Rs.448.21 lacs subject to adjustments in Net Current Assets. ISGN India has paid 40% of the 
total consideration and the balance payable as at March 31, 2008 amounting to Rs.268.04 lacs is included in 
Purchase consideration payable in Current liabilities.
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(d) Effective February 1, 2008, MortgageHub entered into an Asset Purchase Agreement to acquire all assets, 
contractual rights and to assume certain liabilities of Cocamar, Inc, an Arizona Corporation from the owners of 
Cocamar Inc, for a consideration of Rs.355.91 lacs. MortgageHub has paid Rs.116.51 lacs and the balance 
payable as at March 31, 2008 amounting to Rs.239.40 lacs is included in Purchase consideration payable in 
Current Liabilities

27. The Novasoft Information Technology Corporation USA, a foreign subsidiary of the Company engaged in software 
operations, maintains a stock option plan (“The plan”) for its employees, consultants and directors. The Plan expired 
during the year. No Options were exercised and consequently there is no charge to the profit and loss account on 
account of this. No new plan introduced this year. 

28. Exceptional items include:

a. Profit on Sale of a ship viz. MT. ‘Ratna Shalini’, a 1987 built single hull Aframax tanker, amounting to 
Rs.2290.87 lacs.

b. Gain on slump sale of Food Processing Division amounting to Rs.126.51 lacs

c. Gain on disposal of Technico Pty Limited and its subsidiaries amounting to Rs.3643.27 lacs. 

d. The principal activities of one of the subsidiary company i.e. NovaSoft Information Technology (Europe) Limited 
in United Kingdom ceased with effect from September 30, 2007 consequent to the assignment of its customer 
contracts, staff and lease agreements to Intelligroup Limited. The consideration received in this regard 
amounting to Rs.603.05 lacs has been shown as income from sale of business.

e. NovaSoft Information Technology Corporation U.S.A. and ISG NovaSoft Technologies Limited, India received 
Rs.599.53 lacs towards non-compete fees from Intelligroup Limited post divestment of business of the 
subsidiary in United Kingdom. The consideration received in this regard has been shown as Non-compete fees.

29. Excise duty on sales amounting to Rs.51.68 lacs has been reduced from sales in profit & loss account and excise duty 
on increase/decrease in stock amounting to Rs.0.39 lacs has been considered as expense in Schedule 22 of financial 
statements.

30. Derivative Instruments:

A. Derivative outstanding as on 31.3.2008

Sr. Details of Currency/Pair Amount Amount Purpose
No. Derivatives of Currency (Rs. in lacs)

I Forward Contracts

Buy INR-USD USD 802.50 To hedge the principal and interest of 
2,000,000 Liabilities under deferred payments

(5,613,254) (2486.25)

Buy INR-JPY USD To hedge the principal and interest of 
- - Liabilities under deferred payments

(23,103,000) (10202.53)

Buy USD-JPY JPY 1685.05 To hedge the principal and interest of 
449,668,750 Liabilities under deferred payments.

(-) (-)

Buy INR-USD USD 280.88 To hedge the principal and interest of 
700,000 Liabilities under deferred payments

(-) (-)

Sell INR-USD USD 480.14 To hedge the charter hire receivables
1,200,000

(-) (-)

II Options

Buy USD-JPY - - To hedge the principal and interest of 
JPY Liabilities under deferred payments

(300,000,000) (1118.66)

III Swap
Buy INR-USD USD 1554.16 To hedge the Principal and interest of a 

3,873,288 rupee term loan.
(6,046,000) (2800.39)
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B.  Details of foreign currency exposures that are not hedged by a derivative Instrument or otherwise.

 Nature of exposure and amount

S. No. Exposure in Sundry Creditors Loans/Libilities Sundry Investments
Foreign  currency & other Payables under deferred Debtors & other 

payment receivables

1. USD 3,826,064 217,556,211 17,998,083
(3,145,140) (152,458,368)      (14,635,684)

2. SGD 23,771 - 28,932
(44,767) (42,097)

3. JPY 13,462,889 2,028,217,325 -
(2,282,570) (2,819,872,450) (-)

4. EURO 244,080 - -
(450,880) (-) (-)

5. AED 46,478 - -
(45,576) (-) (-)

Exposure – 1,409.70 95,064.58 3,171.77 28,813.12
(Rs. in lacs) (1,094.86) (76,736.24) (961.88) (34,652.28)

Notes:

1) Unhedged Loan/ Liabilities under deferred payments of Rs.75717.17 lacs (Previous Year Rs.68196.66 
lacs) are not payable within next one year.

2) The hedging of Foreign Currency outflows is decided after considering the extent of natural hedge available 
from foreign currency inflows from export of goods and shipping activities.

3) Previous year figures have been given in bracket.

31. During the year, pursuant to a Share Purchase Agreement entered into between the CFCL Technologies Limited and 
NEA FDI Ltd., and NEA IndoUS Ventures, LLC, the Company had issued the following Preference Shares:

Name of the Investor Par Value Issue Price No. of Share  Share Total 
per share per share Shares Issued Capital Premium Value

NEA FDI US$ US$ US$ 236 US$ US$  
0.0001 9.1892 2,357,963 (Rs.0.09 21667558 21667794 

lacs) (Rs.8655.13 (Rs.8655.22 
lac) lac)

NEA IndoUS US$ US$  589,491 US$ 59 US$ US$ 
Ventures, LLC 0.0001 9.1892  (Rs.0.02 5416892 5416951 

lacs)  (Rs.2163.79 (Rs.2163.81 
lac) lac)

CFCL Overseas Limited US$ US$ 426,072 US$ 43 US$ US$ 
0.0001 9.1892 (Rs.0.02 3915218 3915261 

lacs) (Rs.1563.93 (Rs.1563.95 
lac) lac)

The above Preference shares are convertible into ordinary shares in the ratio of 1:1 subject to adjustments set forth in 
the Articles of Association of the Company. The preference shareholders may generally elect to convert into ordinary 
shares at any time. All preference shares will automatically convert under the following circumstances: 

a) immediately prior to Qualified IPO (as defined in the Articles of Association of the Company) or

b) if the holders of a majority of the then-outstanding preference shares elect, in writing or by vote, to convert their 
Preference shares into Ordinary shares.
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32. Details of the Company's share in Joint Ventures included in the Consolidated Financial Statement are as follows:

(Rs. in lacs)

Particulars 2007-08 2006-07

SOURCES OF FUNDS   
Shareholders Fund -                      -
Reserves & Surplus (Post Acquisition) 6658.41 1685.64
Loan Funds
Secured Loans - -
Unsecured Loans 262.91 4409.09

Total 6921.32 6094.73

APPLICATION OF ASSETS
Fixed Assets
Gross Block 33922.07 34339.35
Less: Accumulated Depreciation 23679.38 20963.47
Net block 10242.69 13375.88
Capital Work in Progress ( including capital advance) 6.33 -
Intangible Assets 61.59 -
Current Assets, Loans & Advances
Inventories 1302.18 1090.05
Sundry Debtors 4096.30 5539.16
Cash & Bank Balances 5707.20 1191.08
Other Current Assets 20.70 -
Loans & Advances 973.08 563.93
Less: Current liabilities & Provisions
Current Liabilities 6958.52 7161.26
Net Current Assets 5140.94 1222.96

Total 15451.55 14598.84

INCOME
Income from Operations 33131.59 25535.60
Other Income 672.75 1119.65

EXPENDITURE
Raw Material Consumed 16333.65 12691.22
Personnel Expenses 689.78 1075.45
Manufacturing/Operating  & Other Expenses 6856.39 7150.06
Depreciation 2913.77 2794.05
Financial Charges 1158.55 960.08
(Increase)/decrease in stocks (33.89) (57.16)
(Loss)/Profit Before Tax 5886.09 2041.55
Provision for Tax :
Current Tax 1102.88 222.47
Deferred Tax
Net (Loss)/Profit After Tax 4783.21 1819.08

33. Figures pertaining to the Subsidiaries, Joint Venture and Associate have been reclassified wherever considered 
necessary to bring them in line with the Company's financial statements.

34. Previous Year's figures have been regrouped and/ or rearranged wherever necessary to conform to this year's 
classifications. 

As per our report of even date For and on behalf of the Board of Directors

For S.R. BATLIBOI & CO. Anil Kapoor H.S. Bawa K.K. Birla
Chartered Accountants Managing Director Vice Chairman Chairman

per Manoj Gupta Abhay Baijal M.S. Rathore
Partner Vice President - Finance Vice President - Legal, 
Membership No - 83906 Corporate Communication & Secretary

Place : Gurgaon Place : New Delhi 
Date : May 15, 2008 Date : May 15, 2008 
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• India's largest private sector urea producer 

• Two state-of-the art nitrogenous fertiliser plants at Gadepan, Kota, Rajasthan 

• Investment of US$ 500 million 

• Two plants have a combined production capacity of about 2 million tonnes of urea per annum
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• ISO-14001:2004 certification for its Environment Management System, 
OHSAS 18001:1999 certification 2005 by British Safety Council

• 5-star rating for its Occupational Health & Safety Management System by 
British Safety Council
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